
Previous: 7,907.0 PSEi change: -0.58%

High: 7,915.9 Best: ICT +1.20%

Low: 7,840.6 2nd best: SCC +0.66%

Close: 7,861.1 2nd worst: GTCAP -3.28%

Val. traded (mn): 3,162.7 Worst: AP -3.68%

Tenor Change Yield Tenor Change Yield

3 months - 5.7810 5 years -0.1350 5.8370

6 months +0.0060 5.9510 7 years -0.1740 5.7720

1 year -0.0010 6.0930 10 years -0.2070 5.7210

2 years -0.0540 5.9880 20 years -0.1220 5.9130

3 years -0.0790 5.9340 30 years -0.1980 6.1160

4 years -0.1080 5.8830

Previous Close Previous Close

PHP/USD 52.445 52.610 EUR/USD 1.1323 1.1278

Tenor Change Yield Tenor Change Yield

3 months -0.0284 2.4200 5 years -0.0486 2.1563

6 months -0.0261 2.4491 10 years -0.0565 2.3665

2 years -0.0662 2.2000 30 years -0.0626 2.8105

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equities were in decline on renewed concerns over a global growth slowdown, following weak data on Chinese industrial profits.

European stocks rose, led by the banking sector, on reports that the ECB is planning easing measures in the sector. Meanwhile US Treasury yields

were lower on higher rate cut expectations, while the US Dollar mildly rose on better-than-expected trade deficit data.
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Equities

Bond Market Movement

Fixed Income

Philippine assets ended in negative territory amid concerns over a global economic slowdown and domestic issues such as the delays in the passage 

of the 2019 budget and an increase in the non-performing loans of banks. 

 The Philippine Peso weakened as investors priced in the impact to 1Q19 growth 
of the delays in the passage of the 2019 budget. According to Socioeconomic 
Planning Secretary Ernesto Pernia, 1Q19 GDP could be slashed to 6-7% from 7-
8% while other analysts have a sub-6% estimate due to slower government 
spending. The USD/PHP pair closed at 52.61 (+0.31% DoD). 

 Local fixed income yields declined after non-performing loans (NPLs) of 
universal and commercial banks reached P131.4bn (+29.6% YoY) and its ratio 
increased 1.48% YoY. This outpaced the 13.1% growth in banks' total loan 
portfolio. On average, the curve fell 9.75bps, led by the long-end which fell 
17.57bps.  

 The local equities market retreated on the back of worries over a global 
economic slowdown following the release of weak industrial profits data from 
China and softer economic growth outlook in the United States.  Nevertheless, 
foreign investors bought US$6.1mn, bringing YTD flows to US$579.3mn. The 
PSEi closed at 7,861.05 (-0.58% DoD). 

 According to the  Bangko Sentral ng Pilipinas (BSP), non-performing loans 
(NPLs) of big banks grew 29.6% YoY to Php131.356 billion. January's increase 
in NPLs outpaced  the 13.1% YoY growth in the banks' total loan portfolio to 
Php8.852 trillion. With this, NPL as a percentage of total loans rose to 1.48% 
(from 1.3% in 2017). 

 Filinvest Development Corp. (PSE Ticker: FDC) reported net income reached 
Php13.4 billion in 2018, higher 31% YoY. Earnings were driven by higher 
recurring revenues from FDC's property unit and higher energy sales from it 
power segment. Revenues amounted to Php73.3 billion, up 8% YoY. 43% of 
revenues came from the property segment, 41% from the banking segment, 
13% from its power generation business, and 3% from its sugar business. 7,600
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 US equities ended lower as investors continued to pile onto US Treasuries 
following the release of weak data on industrial profits from China, reigniting 
concerns over a global growth slowdown. The DJIA closed at 25,625.59 (-0.13% 
DoD), while the S&P500 ended at 2,805.37 (-0.46% DoD). 

 European shares marginally moved as investors took a cautious stance amid 
lingering fears about global economy. Meanwhile, bank stocks rose after a report 
that ECB is looking at ways to lower charges banks pay on their excess cash.The 
MSCI Europe closed at 127.38 (+0.02% DoD).   

 Asian equities moved mixed but declined overall as global growth concerns 
remained. The MSCI APxJ closed at 523.07 (-0.14% DoD). 

 US Treasury yields fell as investors increasingly expect a rate cut from the Federal 
Reserve. Data on the trade deficit (Act.: -US$51.1bn, Exp.: -US$57.0bn) briefly 
lifted yields off lows. On average, yields fell by 4.81 bps, with the 10-year falling by 
5.65 bps to 2.3665%. 

 The US Dollar mildly rose on data that the US trade deficit narrowed, mainly as the 
deficit between the US and China fell the US$33.2bn. The DXY Index closed at 
96.774 (+0.04% DoD). 


